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E.O.l 1652: N/A 

TAGS : MASS, SOPN, TW 

SUBJECT : PRESS REPORT: SALE OF AIRCRAFT TO ROC 

1 . FYI: FOLLOWING IS EMBASSY INFORMAL TRANSLATION OF 
TEXT OF JUNE 17 ARTICLE IN CHUNG KUO SHIH PAO. ARTICLE 
WAS WRITTEN BY CKSP U.S. CORRESPONDENT FU CHTF.N-CHI INC. 

AND DATE! JNF.D WASHINGTON, JULY 16: 

BEGIN QUOTE. THE U.S. DEPARTMENT OF STATE TODAY SAID 
THAT THE ROC'S REQUEST TO PURCHASE 60 F-4S (PHANTOMS) 

FROM THE U.S. IS PENDING A DECISION BY THE U.S. TOP 
LEVEL. 

MR. KENNETH BROWN, SPOKESMAN OF THE DEPARTMENT OF STATE, 
SAID IN HIS REPLY TO THIS REPORTER S QUESTION THAT THIS 
REQUEST IS STILL UNDER STUDY BY THE TOP LEVEL AND THAT 
ONCE A DECISION IS MADE, THE ADMINISTRATION WILL INFORM 
THE CONGRESS AND PUBLISH THE DECISION LATER. 

THE SPOKESMAN SAID THAT REGARDING THE ROC'S SUGGESTION 
ON ADDITIONAL PURCHASE OF F-5E FIGHTERS, HE DID NOT 
KNOW WHETHER THE U.S. GOVERNMENT NEGOTIATED WITH THE 
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ROC GOVERNMENT ON THIS MATTER. 

SINCE 1973, THE ROC AIR INDUSTRIAL DEVELOPMENT CENTER 
HAS SIGNED A CONTRACT WITH THE U.S. NORTHROP CORPORATION 
IN PRODUCING F-5 FIGHTERS JOINTLY. THE JOINT PRODUC- 
TION HAS ENTERED THE FIFTH STAGE, THAT IS, THE FINAL 
STAGE. THE AIR INDUSTRIAL DEVELOPMENT CENTER AND THE 
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NORTHROP CORPORATION WILL HAVE PRODUCED 208 F-5 FIGHTERS 
JOINTLY BY THE TIME THEIR CONTRACT EXPIRES IN 1980. 

IT HAS BEEN LEARNED THAT THE ROC GOVERNMENT HAS ASKED 
THE U.S. GOVERNMENT TO PROLONG THE CONTRACT OF THE 
JOINT MANUFACTURE OF F-5 FIGHTERS AFTER 1980 
BUT THE U.S. GOVERNMENT HAS NOT YET DECIDED WHETHER IT 
WILL APPROVE THIS REQUEST. IT IS GENERALLY BELIEVED 
THAT IF THE CARTER ADMINISTRATION DOES NOT APPROVE THE 
SALE OF F-4 FIGHTERS TO THE ROC, THE ALTERNATIVE FOR 
THE U.S. IS TO AGREE TO THE ROC'S REQUEST OF PROLONGING 
THE PROJECT OF THE JOINT MANUFACTURE OF THE AIRCRAFT 
AFTER 1980. IF THIS PROJECT IS PROLONGED, THE ROC 
PROBABLY WILL BE PERMITTED TO MANUFACTURE F-5X, THE 
MOST ADVANCED AIRCRAFT OF THE SERIES OF F-5 AIRCRAFT 
DEVELOPED BY THE NORTHROP CORPORATION. ANOTHER POS- 
SIBILITY IS THAT UNDER THE PROLONGED PROJECT, THE ROC 
WILL MANUFACTURE RF-5E RECONNAISSANCE AIRPLANES WHICH 
ARE DESIGNED BY THE NORTHROP CORPORATION. AT PRESENT, 
THE ROC IS MANUFACTURING F-5E JETS BUT IT WILL BEGIN 
TO MANUFACTURE A SMALL NUMBER OF F-5E TWO-SEAT TRAINER 
FIGHTERS AS A SUPPLEMENTAL TYPE OF AIRCRAFT TO THE 
F-5E SINGLE-SEAT FIGHTERS IN 1979. FROM THE SPRING 
OF 1980, THE ROC WILL PRODUCE F-5E FIGHTERS. HOWEVER, 

IF THE U.S. GOVERNMENT DOES NOT APPROVE PROLONGING 
THE PROJECT, THE PROJECT OF THE JOINT MANUFACTURE OF THE 
AIRCRAFT WILL END IN 1980. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 TAIPEI 04586 01 OF 02 180353Z 

BECAUSE THE CARTER ADMINISTRATION REPORTEDLY INTENDS TO 
OPPOSE THE SALE OF F-4 JETS AND FAVORS THE SALE OF 
ISRAELI-MADE KFIR FIGHTERS TO THE ROC, IT IS GENERALLY 
BELIEVED THAT THE ROC MAY NOT GET F-4 FIGHTERS FROM 
THE U.S. 

INFORMED SOURCES SAID THE CHANCE OF APPROVING IT 
IS 50-50. THE FINAL DECISION WILL BE MADE BY PRESIDENT 
CARTER. AS HE IS NOW ATTENDING THE SUMMIT MEETING IN 
WEST GERMANY, IT IS EXPECTED THAT WHEN CARTER 
RETURNS TO WASHINGTON, HE WILL DECIDE ON SELLING THE 
PLANES TO THE ROC. THE TIME FOR MAKING THE DECISION 
WILL BE THE END OF JULY. 

INFORMED SOURCES SAID U.S. DEFENSE DEPARTMENT, INCLUDING 
SECRETARY BROWN, INTEND TO AGREE TO THE SELLING 
OF F-4S TO THE ROC. SOME OFFICIALS ON THE WORKING 
LEVEL IN THE STATE DEPARTMENT, INCLUDING THE OFFICIALS 
IN THE ROC DESK, ALSO AGREE THAT THE ROC NEEDS F-4S. 

IT IS LEARNED THAT ONE OF THE MAIN PURPOSES FOR MR. 

HARVEY FELDMAN'S (CHIEF OF THE ROC DESK) VISIT TO 
TAIWAN LAST OCTOBER WAS TO STUDY THE NEED OF NATIONAL 
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DEFENSE OF THE ROC. AFTER RETURNING TO THE U.S., 

FELDMAN WROTE A LONG MEMORANDUM LISTING HIS VIEWS ON 
ROC NATIONAL DEFENSE NEEDS WHICH INCLUDED F-4S. 

THIS MEMORANDUM BECAME THE MAIN POINT FOR THE OFFICIALS 
OF THE STATE DEPARTMENT, DEFENSE DEPARTMENT AND 
NATIONAL SECURITY COUNCIL TO STUDY. IN APRIL, A DECISION 
WAS ALMOST MADE. BUT DUE TO BRZEZINSKI'S VISIT TO 
PEKING IN MAY, THE DECISION WAS SHELVED. 

INFORMED SOURCES SAID AS THE ROC HAS CLEARLY EXPRESSED 
IT WON'T BUY KFIR FIGHTERS FROM ISRAEL, PRESIDENT 
CARTER WILL LIKELY APPROVE THE SALE OF F-4S TO 
THE ROC. BUT, ITS NUMBER WILL BE LESS THAN 60 AS 
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THE ROC. BUT, ITS NUMBER WILL BE LESS THAN 60 AS 
REQUESTED BY THE ROC. IF THE DEAL IS MADE, THE ROC 
WILL HAVE BRAND NEW ALL-WEATHER F-4 FIGHTER-BOMBER- 
INTERCEPTORS MADE BY MCDONNELL-DOUGLAS COMPANY. END 
QUOTE. UNGER 
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